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by independent, home-owning farmers. It was too late.
The issue had been settled by the Civil War, Nevertheless,
the attempt of desperate farmers to reverse that decision,
to force a fiscal policy that would cheat the capitalists of
half their victory, is the key to American politics during
these decades. The labour disputes, and the first stirrings
of political reform, were premonitions of the twentieth
century. But the nineteenth century was to end as it began,
with an unsuccessful stand of the countrymen against
the lords of business* In 1800, Jefferson tried to break
the Hamiltonian system; but though he was elected Presi-
dent he was not strong enough to alter the economic drift,
In 1896, Bryan tried to break the Hamiltonian system, and
though he failed of election he aroused such passions of
assent and hatred that the money-men were frightened for
the first time since the Civil War, and there was talk on
Wall Street of an Eastern secession if the Democrats
should win.
The currency problem has always been a critical one in
American politics. In the first years after the War of
Independence, in the days of the Articles of Confederation,
it was chiefly the inflationist tendencies of the State Govern-
ments that led men of property to overcome their separatist
tradition and to create the Federal Constitution. It was
Hamilton's bill for creating a National Bank to control
the currency in the interest of sound business principles,
i.e. of capitalism, which led to the formation of parties during
Washington's first administration. The Jeffersonians, in
1811, allowed the charter to lapse; but the Bank was revived
in 1816, as a result of the wave of nationalism that followed
the War of 1812. The most popular of Jackson's acts
was his "War on the Bank/1 which destroyed this second
national institution in 1836, leaving the creation of currency
in the hands of the State Banks. From then until the Civil
War the State Banks were supreme, with the result that
money was issued generously (wildly, from the point of view
of business), and there was a steady tendency toward infla-
tion. Cheap money meant rising prices; and the farmer
(unless lie was caught by one of the periodic deflations)
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